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IT’S ALL ABOUT CLARITY
WHY FORMALIZE AN INVESTMENT POLICY STATEMENT?
The purpose of this Investment Policy Statement (“IPS”) is to establish a clear understanding between the
undersigned investor (the “Investor”), undersigned registered investment adviser acting as Investor’s financial
adviser (the “Adviser”), and Nepsis, Inc. (“Nepsis”) with respect to providing services related to the Investor’s
investment portfolio (the "Portfolio”).
The IPS will:
• Establish reasonable expectations, objectives, and guidelines for the investment of the Portfolio’s assets.
• Set forth an investment structure detailing permitted asset classes, normal allocations and permissible
ranges of exposure for the Portfolio.
• Encourage effective communication between the Investor and, Adviser and Nepsis.
• Create the framework for a well-diversified asset mix that can be expected to generate acceptable longterm returns at a level or risk suitable to the Investor.
The IPS has been developed from an evaluation of many key factors, which impact the Investor’s specific
situation and investment objectives. This IPS is intended to be a summary of an investment philosophy that
provides guidance for the Investor, Adviser and Nepsis. The investment policies described in this IPS are
dynamic and may be amended or changed from time to time by Nepsis. It is understood that there can be no
guarantee about the attainment of the goals or investment objectives outlined herein.
This IPS is not a contract and will not create any rights or obligations of the Client, Adviser or Nepsis.
Furthermore, unless expressly set forth in a separate written investment advisory agreement between the
Investor and Nepsis, Nepsis is not acting as a financial adviser or fiduciary to the Investor. While the IPS
refers to objectives, policies and strategies that Nepsis undertakes in portfolio management, the Adviser is
ultimately responsible for confirming that investment advice and services provided by the Adviser and
Nepsis are suitable for the Investor based on the information provided by the Investor to the Adviser.
Furthermore, unless expressly set forth in a separate written investment advisory agreement between the
Investor and Nepsis, involvement by Nepsis with respect to the Portfolio is only as a provider of certain
portfolio management services to the Adviser pursuant to a separate agreement between Nepsis and the
Adviser, which the Investor is neither party to nor has any rights under.
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THE PORTFOLIO PRINCIPLES
The Portfolio may maintain an active asset allocation strategy. The Portfolio will be primarily invested in
individual securities. Other investment vehicles may be used when appropriate. As a result, most, if not all
assets held in the Portfolio will be highly liquid.
As it pertains to mutual funds, the Board of Trustees of each mutual fund is ultimately responsible for
selecting and monitoring investment managers to advise each fund. Investment managers are selected
and monitored on the basis of the following criteria:
• The manager’s specification of and adherence to a clearly articulated and appropriate investment
philosophy and process.
• Material changes in the manager’s organization and personnel.
• Comparisons of performance results to appropriate indices that take into account asset class and
investment style.

Each investment manager is responsible for managing the assets of a particular mutual fund in accordance
with the stated objectives and policies of that fund as set forth in each prospectus. The Investor should read
this information carefully before investing.
Individual positions will be selected using many different criteria. Some of the factors considered in picking
a position will include but will not be limited to:
• Price to Earnings Ratio of Company (PE Ratio),
both Current and Forward Earnings
• Market Capitalization of Company (Micro, Small,
Medium, Large)
• Expectations Holding the Position Short Term or
Long-Term (Over 1 Year)
• Tax Implications
• Beta of the Stock (Relative Volatility to Equities
Market)
• Return on Equity

• Peg Ratio
• Free Cash Flow
• Economic Conditions of Industry in which the
Company Competes
• Balance Sheet of Company
• Unbiased Analyst Reports on Company
• Investor’s Wishes Regarding Limits to Certain
Investment Types (Socially Responsible, Morally
Responsible, etc...)
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INVESTMENT OBJECTIVES
The Portfolio seeks to maximize profits generated by an increase in the value of companies owned and
the reinvestment of dividends and income of the underlying equity and fixed income assets for a
pre-determined level of risk over a long-term basis.
PORTFOLIO ALLOCATION OPTIONS
GROWTH
A strategy designed to maximize Portfolio appreciation over time. This strategy is for the investor with
a long-term investment time horizon and the ability to withstand short-term stock market volatility.
In general, the Portfolio allocation will be between 95% and 100% of the Portfolio in equities and the
remainder in fixed income investments and/or cash. This Portfolio will experience extreme volatility and is
designed to achieve growth over the long term (7-10 years).
GROWTH & INCOME
A strategy that provides growth exposure while managing Portfolio volatility by potentially including
some fixed income investments in the Portfolio. The strategy is for the investor with a longer investment
time horizon and the ability to withstand short-term stock market volatility (5-7 years). In general, the
Portfolio allocation will be between 65% and 100% in equities and the remainder in dividend paying and
fixed income type investments and/or cash.
BALANCED
A strategy designed for investors who want the potential for capital appreciation but with added
stability of fixed income in the Portfolio to reduce volatility. At any time, the Portfolio will be allocated
approximately 30% to 70% in equities and the remainder in dividend paying and fixed income type
investments and/or cash.
INCOME & GROWTH
A strategy designed to produce modest returns potential but is primarily concerned with income and
modest growth of capital with below average volatility. In general, the Portfolio allocation will include 10%
to 30% in equities and the remainder in dividend paying and fixed income type investments and/or cash.
INCOME
The Income Portfolio is designed to seek income and preservation of capital with low volatility. In general,
the Portfolio will have between 0% to 15% in equities and the remainder in dividend paying and fixed
income type investments and/or cash.
* All allocations are subject to short-term changes based on money manager’s assessment of
market conditions.
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GUIDELINES & POLICIES
TIME HORIZON
In general, the Portfolio allocations are suitable for Investors with an investment horizon at a minimum of
five to seven years. Capital values do fluctuate over shorter periods of time and the Investor should recognize
that the possibility of capital loss does exist no matter what the Investor’s investment time horizon may be.
However, historical asset class return data suggest that the risk of principal loss over a holding period of at
least three years can be minimized with the long-term investment mix employed by the Portfolio.
RISK TOLERANCES & PERFORMANCE EXPECTATIONS
Investment theory and historical capital market return data suggest that, over long periods of time, there is a
relationship between the level of risk assumed and the level of return that can be expected in an investment
program. In general, and not guaranteed, greater volatility is associated with higher return overtime. The
Investor recognizes that the objectives of the Portfolio cannot be achieved without incurring a certain
amount of principal volatility. The Portfolio will be managed in a manner that seeks to minimize principal
fluctuations based on the established Portfolio investment objective as stated in the Portfolio allocation
options.
Given the relationship between risk and return, a fundamental step in determining the investment policy for
the Portfolio is the determination of an appropriate risk tolerance. There are two primary factors that affect
the Investor’s risk tolerance:
• Financial ability to accept Portfolio volatility within the investment program (objective factors), and;
• Willingness to accept return volatility (subjective factors).
ASSET ALLOCATION
Academic research suggests that the decision to allocate total assets among various asset classes will
outweigh security selection and other decisions that impact Portfolio performance.
Investors should realize the investments comprising the Portfolio will be diversified among many asset
classes including but not limited to Large Cap, Mid Cap and Small Cap stocks. The portfolio may also hold
positions in other assets including but not limited to, Real Estate Investment Trusts (REIT’s), Royalty Trusts,
Unit Investment Trusts (UIT’s) and other types of investments to provide diversification over the longer term.
Additionally, the Portfolio may be invested in fixed income securities and cash where appropriate.
Financial research has demonstrated that price volatility can be reduced by lengthening the investment time
horizon and diversification into multiple asset classes including fixed income investments.
No guarantees can be given about future performance and this IPS shall not be construed as offering such
guarantee.
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GUIDELINES & POLICIES (CONT.
REBALANCING PROCEDURES
From time-to-time, market conditions may cause some of the Portfolio’s investments to vary from the
established allocation. To remain consistent with the asset allocation guidelines established by this IPS, each
investment in which the Portfolio invests will be reviewed on an ongoing basis to determine if additional
shares should be purchased, or if a portion of a position should be liquidated in the Portfolio to bring the
portfolio back to the preferred weighting. Additionally, as part of the ongoing review of the Portfolio,
positions will be reviewed to confirm the position continues to fit the investment criteria established
when the position was purchased.
SELL DISCIPLINE
While we approach investing from a long-term perspective, certain factors or conditions may occur that
cause us to reconsider our position with a company or sector. These factors may be related to the general
economy, the fundamentals and management of the company in question, or socio-politics among others.
1. Fundamentals of the Business or Sector have Changed.
2. A Perceived (Potentially) Better Opportunity has Arisen.
3. Selling a Portion of a Position to Lock in Profit or Bring Portfolio Back to Appropriate Allocation Balance.
4. Tax Management - Tax Loss Harvesting for Offsetting Future Gains or Current Gains.
Nepsis’ outlook on selling ultimately comes down to whether or not the sale will continue to push the
company or Investor in the right direction.
PERMISSIBLE ASSETS & RESTRICTIONS
The Portfolio will consist primarily of individual securities for the equities portion of the Portfolio to help
achieve the account objectives. These securities will be selected by the Portfolio manager(s) of Nepsis using
Nepsis’ investment philosophy and strategy as described below.
Portfolios may also include equities based mutual funds and/or exchange traded funds (ETFs) when
appropriate. The investment of the Investor’s funds shall be limited to individual marketable securities
or packaged products including but not limited to mutual funds, Unit Investment Trusts and ETFs in the
following categories:
PERMITTED ASSET CLASSES
1. Cash and Cash Equivalents
2. Fixed income - Domestic Bonds and Non- U.S.
Bonds (Government, corporate, convertibles,
municipals, etc...)
3. Fixed Income – REITS
4. Equities - U.S. (Common and Preferred)

5. Equities - Non-U.S. (Including American
Depository Receipts)
6. Options for Defensive Purposes or Income
7. Commodities
8. Other Asset Classes Deemed Appropriate by
Nepsis and Not Specifically Restricted
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GUIDELINES & POLICIES (CONT.)
PERMISSIBLE ASSETS & RESTRICTIONS (CONT.)
Restricted Asset Classes, Industries and Specific Companies
1. Futures
2. Commodities for Physical Delivery
3. Naked Options (Option Trading when the Underlying Security is Not Held)
Note: See attached addendum (If applicable) for specific companies, industries and/ or categories of
businesses the client(s) have elected to avoid in the portfolio allocation.
Nepsis makes no guarantees to the accuracy of the screening systems Nepsis, Inc. uses for companies which
may violate or potentially violate the Investor’s desires for morally and or socially responsible investing.
Nepsis will use “reasonable efforts” in determining whether a company violates the Investor’s desires for
morally and or socially responsible investing.
Proper diversification with respect to individual securities within the stock asset category will be maintained
by having investments in a minimum of four (4) of the following sectors that comprise the stock market:
•
•
•
•
•
•

Healthcare
Consumer Non-Cyclical
Consumer Cyclical
Capital Goods
Technology
Basic Materials

• Telecommunications
• Energy
• Finance
• Transportation
• Utilities
• Foreign
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DUTIES & RESPONSIBILITIES
THE INVESTOR
The Investor shall be responsible for:
1. The Investor must complete the Nepsis’ Investment Policy and Objective Setting Questionnaire (IPOSQ)
and provide the Adviser and Nepsis the Investor’s investment objectives, financial condition, net worth,
risk tolerances, time horizons, liquidity needs, account restrictions and other material information
regarding the Investor and Portfolio (collectively, the “Investor Information”) on an ongoing basis.
2. The Investor must notify the Adviser and Nepsis promptly of any changes to the Investor's Information.
3. The Investor should read and understand the information contained in the prospectus or annual
reports of each mutual fund or other investments in the Portfolio. Additionally, the Investor should
read and understand the information contained in reports that may be periodically sent to Investor from
the Adviser or Nepsis that may include, among other things, information on capital markets and
recommended investment policy and tactics for the Investor to consider.
4. The Investor should provide input and feedback regarding issues or potential issues with investments
in the Portfolio.
5. The Investor should communicate to the Adviser and Nepsis significant issues that could impact the
philosophy of wealth management as described in this document.
With respect to the Portfolio, Nepsis will follow instructions and information provided by the Adviser. It is
important that the Investor communicate updates and relevant information to the Adviser on an ongoing basis. It is acceptable to include Nepsis on such communications and updates, but the Investor should
not exclude the Adviser. The Investor may initiate communication with the Adviser and Nepsis at any time
during normal business hours by phone, email or written communication.
THE ADVISER
The Adviser shall be responsible for:
1. Acting as the Investor’s investment adviser and fiduciary until the Investor decides otherwise.
2. Determining whether the investment advice and services provided by the Adviser and Nepsis are
suitable for Investor taking into consideration the financial situation, investment experience,
investment objectives and other information with respect to Investor.
3. Assisting the Investor in providing Nepsis with the Investor Information on an ongoing basis.
4. Providing the Investor with Nepsis’s Form ADV Part II or Disclosure Brochure.
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NEPSIS
Nepsis shall be responsible for:
1. Designing, recommending and implementing an appropriate asset allocation plan consistent with the
investment objectives, time horizon, risk profile, guidelines and constraints outlined in this IPS, as may be
amended or modified from time to time.
2. Selecting the appropriate investments that comprise the Portfolio consistent with the Investor
Information that is provided in writing by the Adviser to Nepsis from time to time, and to the extent
possible, executing all orders for the same at best execution levels.
3. Monitoring the Portfolio in accordance with the Investor Information.
4. Provide the Investor with periodic reports (quarterly or monthly as determined by Nepsis) that list all
assets held in the account(s), values for each asset, and their cost basis and income yield. Reports may
come from the custodian where assets are held, or from Nepsis.
5. Provide the Investor with periodic reports (quarterly or monthly as determined by Nepsis) that indicate
Portfolio performance results during the applicable period and year-to-date, and provide such other
information as determined appropriate by the Adviser or Nepsis.
6. As reasonably requested by the Adviser, providing recommendations for changes in the Portfolio.
7. As reasonably requested by the Adviser, meeting with the Investor and Adviser to discuss the Portfolio
and related information.
8. When reasonably requested by the Adviser, communicating with the Investor about the selection and
allocation of asset categories. Communication will primarily be delivered through periodic written reports
to the Investor as mutually agreed upon by the Adviser and Nepsis.
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INVESTMENT PHILOSOPHY & STRATEGY
Many Investors fail in their efforts to achieve their long-term financial goals because they are unable to
withstand the short-term volatility in their portfolios. They become emotionally involved in their investments
and make the hasty decision to sell them when the markets have fallen, only to reinvest again after markets
have risen. We believe that by mitigating the devastating effects of market corrections, Investors are
better able to maintain their investment plans and reach their goals. This includes our Investors having a
fundamental understanding of the benefits in volatility and how it creates the opportunities to Strategic
Cost Average® into quality investments at lower prices.
Studies have shown that having a diversified Portfolio of quality investments is one of the many keys to
successful investing. Although not appropriate for all Investors, we believe that this includes a focus on
individual companies as opposed to mutual funds or exchange traded funds (ETFs). Studies show that a
Portfolio of 20 to 40 individual companies provides adequate diversification and amounts over 40 companies
do not provide any significant diversification benefits.
When initiating a position, in most situations, we will not allocate any more than 5% of assets to any
one individual company. However, this does not preclude us from adding to a position at a later date if
appropriate.
Successful Portfolio allocation and management may include fixed income and or other appropriate
investments including the utilization of double inverse ETFs or options strategies as hedging strategies to
help reduce the short- and long-term volatility of the Portfolio.
We believe that you do not have to have a Portfolio which has 100% of your assets in stocks to achieve
above-market returns. However, we also believe that it takes a minimum of 3 to 5 years to achieve the true
benefits of a properly diversified Portfolio. Our philosophy is based on a belief that you do not have to take
100% market risk to achieve market or above-market returns.
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INVESTMENT PHILOSOPHY & STRATEGY (CONT.)
We are willing to sacrifice some of the market’s upside in the short-term in order to protect the downside
risk and provide a smoother overall pattern of returns. This includes additional Portfolio characteristics listed
below in achieving Portfolio expectations.
• The Portfolio as a whole is more important than an individual security. The appropriate allocation of
capital among asset classes (equities, bonds, cash, etc.) will have far more influence on long-term Portfolio
results than the selection of individual securities.
• Investing for the long-term becomes critical to investment success because it allows the long- term
characteristics of the asset classes to surface. Many industries are cyclical in nature. Therefore, it is
important for successful investing to allow for patience to invest through the highs and lows of industry
cycles while being in a position to adjust a Portfolio along the way.
• We agree with the principles set forth in studies of Jeremy Siegel (Professor of Finance at Wharton School,
University of Pennsylvania), which suggest that the longer you own stocks the less risky they become.
• We believe that one of the most powerful tools available to Investors in achieving their Portfolio
objectives includes the never ending utilization of Strategic Cost Averaging® into and out of appropriate
investments.
Equities offer the potential for higher long-term investment returns than cash or fixed income investments.
Equities are traditionally also more volatile in their performance. An Investor seeking higher rates of return
must increase the proportion of equities in their Portfolio, while at the same time accepting greater variation
of results (including occasional declines in value). Nepsis attempts to control overall Portfolio risk through
asset allocation, fixed income management, security selection and a continuous “active” management
approach to the Portfolio.
Our approach to selecting individual equities stresses security selection through the use of qualitative,
fundamental analysis. In analyzing the fundamentals of a company, there are many characteristics we look for
in the selection in of the companies we want to own. This includes a high and sustainable return on equity
and well-defined growth prospects.
We also look for improving profitability; strong balance sheets; and in some instances, a unique niche for the
company. Within all these criteria, “value” remains our primary focus. According to our research, “value”
stocks have outperformed “growth” stocks on a consistent long-term basis. Therefore, our Portfolios are
weighted towards “value”, or companies which would be considered undervalued relative to their overall
stock market peers, while at the same time demonstrating characteristics of being a company that will
continue to grow in value over time.
Although we prefer “value” stocks, it does not preclude us from owing companies which would be
categorized as “growth” stocks in the Portfolio. Additionally, we favor stocks that have a strong history of
returning capital back to shareholders in the form of a dividend. We believe that dividends play a major role
in the overall return of an equity Portfolio.
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INVESTMENT PHILOSOPHY & STRATEGY (CONT.)
Valuation is a key parameter to consider when committing capital to a business. When we purchase a
company, it is because we believe the future value of the cash the business will generate will be more than
the current value of the dollars we are paying. The wider the gap between the current price and the intrinsic
value, the higher the return will be. If we overpay for future earnings, we will either lose money or suffer
through mediocre returns until the point where the valuation becomes attractive relative to the intrinsic
value.
However, because the stock market can and does go through periods of mild to extreme levels of volatility,
we believe that one of the structural keys to successful Portfolio management is to have an ongoing
process of Strategic Cost Averaging® into the companies we want to own and out of the companies that
warrant selling as indicated by our Sell Discipline.
Fixed income securities may be used to dampen volatility in the overall Portfolio. Fixed income investments
are chosen based on the financial strength of the issuers, the maturity structure and valuation considerations.
In many instances we prefer using fixed income mutual funds due to some benefits in such investments,
particularly as it pertains to international fixed income investments.
Hedging may also be used when deemed appropriate to reduce volatility in a Portfolio or a sector within the
Portfolio. This may include the utilization of certain options strategies or inverse or double inverse hedges
of the sectors we believe would be appropriate. We may, when appropriate choose to Strategic Cost
Average® into and out of the hedges based on the market and or sector as conditions warrant.
As long-term investors, our approach demands that we do not get excited when the stock markets fluctuate.
In fact, we look forward to the volatility as we believe it provides us the opportunity to Strategic Cost
Average® into the companies we believe warrant such action.
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ADOPTION OF INVESTMENT POLICY STATEMENT
I (we) have reviewed, approved and adopted this Investment Policy Statement for the:
		Growth		Balanced		Income
Growth & Income

Income & Growth

Portfolio prepared with the assistance of my Financial Adviser:

Investor’s Signature

Date

Investor’s Signature

Date

Adviser’s Name

Adviser’s Signature

Date

Nepsis, Inc.’s Signature

Date

Accounts associated with this Investment Policy Statement:

• Unless otherwise noted all new accounts opened after the undersigned date will be included in the Investment Objectives
outlined in these documents.
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